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LIMITED OFFICIAL USE MONTREAL 556 

PASS: SCHULTZ/CAB 

E. O. 11652: N/A 
TAGS: PORG, EAIR, ICAO 

SUB J : ICAO: SPECIAL SUBCOMMITTEE ON LEASE, CHARTER AND INTERCHANGE 
OF AIRCRAFT IN INTERNATIONAL OPERATIONS. 

REF: MONTREAL 503 

1 . SUBCOMMITTEE AGREED ON FOLLOWING TEXT FOR AMENDMENT TO 
CHICAGO CONVENTION: QUOTE: NOTWITHSTANDING THE PROVISIONS 
OF ARTICLES 12, 31 AND 32 (A) OF THIS CONVENTION, WHEN AN 
AIRCRAFT REGISTERED IN A CONTRACTING STATE 

IS OPERATED PURSUANT TO AN AGREEMENT FOR THE LEASE, CHARTER 
OR INTERCHANGE OF THE AIRCRAFT OR ANY SIMILAR ARRANGEMENT BY 
AN OPERATOR WHO HAS HIS PRINCIPAL PLACE OF BUSINESS OR, IF HE 
HAS NO SUCH PLACE OF BUSINESS, HIS PERMANENT RESIDENCE IN 
ANOTHER CONTRACTING STATE, THE STATE OF REGISTRY MAY, BY 
AGREEMENT WITH SUCH OTHERSTATE, TRANSFER TO IT ALL OR PART OF 
ITS FUNCTIONS AND DUTIES AS STATE OF REGISTRY IN RESPECT OF 
THAT AIRCRAFT UNDER ARTICLES 12, 31 AND 32 (A) OF THIS 
CONVENTION. THE STATE OF REGISTRY SHALL BE RELIEVED OF 
RESPONSIBILITY IN RESPECT OF THE FUNCTIONS AND DUTIES TRANSFERRED. 
THE TRANSFER SHALL NOT HAVE EFFECT IN RESPECT OF OTHER CONTRACTING 
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STATES BEFORE THE AGREEMENT BETWEEN STATES IN WHICH IT IS EMBODIED 
HAS BEEN REGISTERED AND MADE PUBLIC PURSUANT TO ARTICLE 83, 

OR DIRECTLY COMMUNICATED TO THE OTHER STATE OR STATES CONCERNED 
BY A STATE PARTY TO THE AGREEMENT. UNQUOTE. 

2. UK-FRANCE PROPOSAL (SEE REFTEL) RECEIVED NO SUPPORT. SWEDEN 
AND GERMANY STATED IT WOULD REQUIRE FURTHER CONSIDERATION. 
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SWEDEN ADVISED US DEL THAT IT DID NOT LIKE PROPOSAL BUT MADE 
STATEMENT FOR POLITICAL REASONS. 

3. SPAIN SEEMS TO BE ONLY DELEGATION THAT RETAINS SERIOUS 
SUBSTANTIVE RESERVATIONS. USSR IN RESERVING FOR FURTHER STUDY 
WHETHER IT WILL PROPOSE A CONDITION THAT THE TRANSFER NOT PREIUDICE 
THE "RIGHTS OF STATES.” 

4. SUBCOMMITTEE CONCLUDED NEW ARTICLE SHOULD APPEAR AS ARTICLE 83 
BIS (CHAPTER XVII) UNDER "OTHER AERONAUTICAL AGREEMENTS AND 
ARRANGEMENTS" WITH A NEW SUBTITLE (MARGINAL NOTE) "TRANSFER OF 
CERTAIN FUNCTIONS AND DUTIES OF THE STATE OF REGISTRY.” 

HARPER 
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